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CIA-LTT.CONSPIRAC,
CHARGED AT HEARING

Grand Jury Is Told They Fabricated
Statements to Senate on Chile -

-~ By SEYMOUR M. HERSH . -

A Federal grand jury-is hearing allega-
tions that high officials of the Central
Intelligence Agency and the International
Telephone and Telegraph Corporation
were involved in a conspiracy to fabricate
and coordinate the statements they made
to a 1973 Senate inquiry into LT.T.’s role
in Chile, Justice Department sources said
yesterday. S

The sovrczs, who have first-hand
knowledge of the investigation, said that
the grand jury was conicentrating on the.
activities of Richard Helms, the former
i Director -of Central Inteliigence who re-
it_:ent.ly resigned as Ambassador to Iran,
rand two L'LT. officials, Harold S.. Geneen;
,the corporation’s president, and John A,
i McCone, 2 member of its board of dice:-
tors whi also served as C.I.A: chief, froim
1961 to 1965, .

Mr. Helms was depicted by one-hi
level source as the current “primary tar-
get” ‘of the jury, which is. meeting in
; Washington and is not expected to.com-
l plete its investigation before the Carter
' administration assumes office next moath,
A grand july investigation is preliminary
to any indictricint and does not neces-
sarily result in one.

Mr. Helms could not be reached yes-
terday. His attorney, Idward Bennett
Williams of Washington, said he would
have no comment. -~ "

_At the offices of Mr. Geneen and Mr.
McCone, bothi were said to be out of
the country. ) .

An employee in Mr, McCone's Los Ange-
les business office acknowledged, how-

ever, that the former C.L.A. chief had testi- |
fied Jast month before the grand jury in
connection with: his Senate testimony.
Edward 1. Gerrity, a senior LT.T. vice
presideit for corporate relations, said that
the concern had agreed with the Goveru-
ment prosecutors in the case ‘‘not to say
anything if they won’t say anything.”
Officials said that the renewed Justice
Department investigation thas received
specific statements and allegations about

meetings at which participants from 1.T.T.

1 and the C.LA. allegedlydiscussed and [
agreed upon testimony to be presented to -

the multinational corporations subcom-
mittee of th Senate Foreign Relations
Committee. ' !

Exchanges Denied S

That subcommittee, chaired by Senator
Frank Church, Demiocrat of Idaho, held
public liearings in March and April at
which officials from the C.LA. and from
LT.T. repeatedly testified that there had
been no exchanges of -intelligence infor-
mation or other covert contacts bctiveen
the two about Chile.

Asked whether such testimony had
been prearranged, one key Government;
official said: “We have statements about
it, but there's a lot to be corroborated.”

“I think it's thére,” he'.said of the,
Government's pending conspiracy case. !

In related testimony, Justice Depart-!
ment officials said, Mr. Geneen repeat-!
edly told the Senate committee that LT.T, |
had not made any direct contributions
to any politician or political party before
Chile’s 1970 presidential electiors. .

Contribution Indicated

The Senate Intelligence Committee re-
_ported late last year that it had learned
‘that LT.T., after teceiving direc: advice
from the C.1.A. on how to proceed, for-|
warded $350,000 in cash to g leacing con- i
servative candidate before the zlection.
“The Intelligence Committee has turned
over its records to the Justice Depart-
ment, sources said. - o

Mr. Geneen subsequently told a stock
holders meeting in May that 350,000
“may have been sent 10 Chile” in 1970.

informatiop™ .was._pot. consistent. with
my previous knowledge.”"* PR AT
Mr. McCone,.asked a general question
about corporate political ~contributions
during his testimony, dellaréd: “I think
multinational  corporatiuns, - operating
throughout the world, must be very ‘very
careful not to involve themselves in the |
local politics of the Lost country, and that
is the policy of LT.T.” e
i At the time of the multinational cor
| poratlons subcommittee hearings in 1973,
I it -was not publicly known that - the
C.LA. had initiated a major secret opera-
!tion of its own against the government
Iof Chilean FPresident, Saivador ' "Allende
Gossen, spending more thin $8 million to
!prep up’ Mr. - Allende’s o?ponents; Mr.
| Allende, a Marxist, whose election in 1970
i was bitterly opposed by the United States :
‘ Government -and American ‘corporations,

!died during & cop d'état in September

i Mr, Helms, who will leave his ‘ambas-
i sadorial post at the end of -the year, has
| been under intensive Justice Department
linvestigation for two . years because of
his previous Senate :testimony denying
that the C.I.A. had conducted domestic
intelligence " and alsc denying that the
agency had financially supported the op-
ponents of Mr. Allende. R
Prosecution in those inquiries was not
sought. in nart because Mr. Helms sought :
to “correct” some of his earlier testi-!
meny, fhug blutring the record. Justice
Department officials said ‘af - the ti
The revitalized grand jury inyestig
|was spurred, all sources agreed,.by 'the;
| decision -0f Harold V. Pendrix, ' former:
| Miami newspaperman ana LT.T. political «
operative, o cooperate with Government |
prosecutors in return for being permitted
to plead guilty to'a misdemeanot charge

13 ad L 30, tepu=
many before the 1973 Senate hemu;.z K
. 'Mr..Hendrix, of Coral Gables, Fl.,.re-
portedly told Justice Department investi-
gatofs that he had lied about the extent
of hjg ‘and LT.T.’s involvement with.the
. C.LA,iduring the hearings. . - .
| 'He pleaded guilty ‘Nov. & to the mis-
| demeanor charge ;of “withholding infor-
;mn,tipnf'u from . Congress. and was sen-
!iencéd .on Nov. 30 by a Federa] court
' judge .in: Miami-to_a fine of $100 and!
‘thregg months of ponreporting’ probation.
Request . for ‘More- Détails * -
“Some.details'of the scope of the. Gov-
i ernment’s investigation inadvertently be-
came known during Mr. Hendrix's hear-
ing on sentencing because United States:
District. Court Judge James L. King, who
heard the .case, insisted that the Govern-
| ment prosecutors “go into more details,”
! as ‘one court source said, before he per«
mitted the plea-bargaining - arrangement
to.stand. | . . s
(A transcript of that' proceeding, made
available to' The New York Times, dis-
closed that Justice Department offi-|
cials. had - been- interrogating past and:
present C.LA. 'officials in recent’ months
as well as collecting hundreds of 'cabie-
grams and- reports dealing ° with the
agency and LT.T. . p 0 7
[ "“In"the spring bf 1872," one Gov
~ment izwyer told Judge King, accos
(1o ‘the trapscript, after it was k ]
|that . the Foreign Relations. Commiiiee
1was .going to -investigatz. LT.T.s activi-
ities in Chile, “Mr. HMendrix became con~
cerned ‘that. his contacts’ in the C.ILA.
jand. in ‘South America- would su "
I “He contacted the agency anout thes
concerns,”~ the Government. prosgcutor
related, ‘“and held ‘many conversations

aga
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with agency employees up until the
time of the subcommittee hearings in
March and April of 1973.” The Justice
Department obtained copies ‘of subse-
aquent "C.LA. reports of those conversa-
tions, the court was told, that indicate
Mr. Hendrix's intention was “to with-
hold from the committee the fact that
he had been in contact with the C1A
_ The hearing further showed that Mr.
Hendrix. who won a Pulitzer Prize in 1963
for his rcporiing on the Soviet missile
buildup in Cuba, had “on many occa-
sions” both been given information by
the C.I.A.‘and provided the agency with
materjal he had obtained. He continued
to do so, the transcript said, after ieav-
xlrégs ;Ifht; Miami News and joining LT.T. in

Asked about the Hendrix hearings, Jus-
tice Department officials acknowledged
that dozens of C.I.A, agents had been in-
terrogated in recent months and hundreds
of hours had been spent studying C.LA.
éa}x\t_)llegrams and documents dealing with

ile, :

Along with testimony from Mr. McCone
and Mr. Hen:rix, the grand jury is known
io have heard testimony in recent wecks
from David A, Phillips. ancther former
high-fevel €.I.A. official whe ;
specially assembled Chile task ¢

23! in the early 1970’s.
CA ce Department official cantioned
that “7 wouldn’t want to ges overly

couraged about this.”

“ “The ‘case has generally moved in .
very professional way and we think ther
{18 a provah lation,” he said. “Cn the
jother-hand, “~eve are a lot of hairv con-
i siderations in this, Demonstrating a vio-
;lation" to the grand jury and getting a
courtroom ‘conviction, he said, are differ~
ent matters. ;

He added that what ! Approved For Release 2011/08/05 : CIA-RDP09T00207R001000030034-5



